DB morning note with your coffee

Date: 22 October 2026 at 08:07:35 BST

Good Morning,

Al Concerns, Higher Oil and French Fiscal Risks:

« Markets continue to grapple with three interconnected themes: renewed concerns about Al-driven growth expectations, rising
energy prices, and persistent fiscal stress in Europe.

« Geopolitical tensions in the Middle East intensified again, with reports of potential future US-Israeli strikes on Iran and continued
attacks on Saudi infrastructure supporting another rise in oil prices.

+ Hopes for a near-term diplomatic breakthrough with Iran faded after officials reiterated deep mistrust and signalled little expectation
of meaningful progress.

« The rise in energy prices is reinforcing inflation concerns, particularly in Europe, where higher oil and gas prices are feeding
through into inflation expectations.

o Fiscal concerns in France remain a major focus, with French government borrowing costs reaching levels not seen since 2002 and
sovereign spreads widening further across Europe.

« Investors are increasingly balancing resilient equity performance against growing geopolitical, inflation and sovereign-risk
pressures.

Markets:

» US equities advanced, with the S&P 500 (+0.58%) closing within 1% of its record high, supported by strength in technology shares
and Al-related names.

» European equities also moved higher, with the STOXX 600 (+0.92%) posting solid gains led by the technology sector.

« French sovereign bonds remained under pressure, pushing the France-Germany 10yr spread to its widest level since 2011.

» Brent crude oil traded at a five-month high and continued rising overnight, while European natural gas futures gained +2.78%.

o US Treasury yields rose modestly during the session, although a subsequent overnight risk-off move saw yields retrace lower.

« Inflation expectations moved higher in Europe, with the 1yr Euro inflation swap reaching its highest level since May.

G10 Spot Views:

+ EUR/USD: Despite wider French spreads, higher oil prices and weaker equities, EUR/USD has remained resilient. The rejection of
the recent downside break suggests scope for a gradual move higher from current levels, although a sharp rally back towards
previous highs is not the base case.

+ USD/JPY: A preferred expression of the current risk-off environment. The pair has been consolidating around 158, with downside
viewed favourably given supportive signals from both Japanese and US authorities around excessive yen weakness.

* EUR/CHF: The cross has not weakened as much as broader European stresses might imply. Given elevated French fiscal
concerns, there remains potential for EUR/CHF to move lower and catch up with the broader risk backdrop.

+ EUR/GBP: Sterling strength has been a dominant theme, supported by UK-specific factors and relative resilience in UK equities.
However, the pace of EUR/GBP downside now looks stretched, with risks becoming more balanced from current levels.

o GBP (broader): Sterling continues to benefit from investor demand for more defensive equity exposure, with the FTSE's
composition providing some insulation from the Al-driven volatility affecting other markets.

Overnight Commentary:

« Risk aversion intensified during APAC following Tesla’s reduced capital-expenditure guidance and reports that the US and Israel
were preparing plans for further strikes on Iran.




o S&P futures declined while the KOSPI again proved particularly sensitive to the risk-off environment. Similar to last week’s risk-off
episode, Treasuries attracted safe-haven demand, with the US 10-year yield moving lower.

e The FX response was mixed, with AUD and NZD underperforming while JPY and CHF strengthened against the USD. EUR also
gained, while GBP was little changed.

« QOil rose on heightened Middle East escalation risks, whilst gold and silver declined sharply.

¢ New Zealand’s Q3 headline CPI undershot consensus, although measures of core inflation firmed.

» October RBNZ hike pricing increased modestly, while expectations for tightening further out eased, and AUD/NZD reversed earlier
gains to finish near the middle of its session range.

Headlines:

¢ US TROOPS, DIPLOMATS EVACUATING MIDDLE EAST POSTS: NBC

¢ HEGSETH MET NETANYAHU THIS WEEK TO DISCUSS NEW IRAN STRIKES: NYT
¢ US, ISRAEL CRAFT PLAN FOR IRAN STRIKES AFTER ELECTION: NYT

o TESLA CUTS 2026 CAPEX TARGET TO $20B, HAD SEEN MORE THAN $25B

FX Blog - Underappreciated impacts of the NZ election:

« One of the reasons we have maintained a bearish NZD view is due to the finely balanced NZ national election (7th Nov) and its
potential implications for fiscal, monetary, and (capital, wealth and business) taxation

+ NZD's high beta to French developments of late suggests markets have sympathy for our views, but given where NZD is trading vs
our fair value estimates and market commentary, we sense the potential impact is broadly underappreciated.

« One of the key channels of impact, in our eyes is an RBNZ change to dual mandate.

« We think RBNZ hike pricing could moderate by as much as 50bps if a Labour-led coalition wins.

* The FX impact stemming from the above dual-mandate shift alone could weaken NZD/USD by ~1.6%
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Overnight Data Releases:

» South Korea — CPlI MoM 0.30% vs est. 0.40% (prior 0.20%) / CPI YoY 2.90% vs est. 2.90% (prior 3.10%) / Core CPI YoY 2.80% vs
est. 2.80% (prior 3.40)

e Japan — Tokyo CPI YoY 2.70% vs est. 2.50% (prior 1.90%) / Tokyo CPI ex Fresh Food YoY 2.70% vs est. 2.30% (prior 1.80%) /
Tokyo CPI ex Fresh Food & Energy YoY 3.00% vs est. 2.50% (prior 2.00%) / Jobless Rate 2.50% vs est. 2.40% (prior 2.40%) /
Monetary Base YoY -15.20% vs prior -15.70% / Monetary Base ¥535.4tn vs prior ¥543.8tn

Day Ahead:

Looking at the day ahead now, data releases include the US weekly initial jobless claims, and the European Commission’s preliminary
consumer confidence indicator for the Euro Area in October. Otherwise from central banks, we’ll hear from the ECB’s Kocher, Panetta,
Pereira and Escriva

Countries BST Datal events Survey Previous Revised Bloomberg Ticker

TU 08:00 Consumer Confidence (Oct) 91.9 TUCDCNF2 Index

MA 08:00 Foreign Reserves 131.8b MAALGFE Index

PD 08:30 Retail Sales Real (Sep) -0.3%(3.8%) PORLMOM Index(PORLYOY Ir
PD 08:30 Retail Sales (Sep) (6.4%) (PORSYOY Index)

CHE 08:30 SNB Publishes Summary of Sept 24 Rate Decision
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HK 09:30 CPI Composite (Sep) (1.7%) (HKCPIY Index)
HK 09:30 Unemployment Rate 3Mths (Sep) 3.8% HKUERATE Index
EMU 10:30 ECB's Kocher Speaks in Vienna

GBR 11:00 CBI Business Optimism (Oct) -36 ITSR1B Index
GBR 11:00 CBI Trends Selling Prices (Oct) 12 MTEF4C Index
GBR 11:00 CBI Trends Total Orders (Oct) -9 MTEF1C Index

IS 11:00 Manufacturing Production (Aug) -0.2% ISSIMOM Index

TU 12:00 One-Week Repo Rate 36.0% 37.0% TUBR1WRA Index
TU 12:30 Foreigners Net Stock Invest TUPYUKS3 Index
TU 12:30 Net Change in Non-Resident Bond Holdings TUPYUMS Index
MX 13:00 Bi-Weekly Core CPI 0.0% MXBWCORE Index
MX 13:00 Bi-Weekly Core CPI (3.7%) (MXBWCORY Index)
MX 13:00 Bi-Weekly CPI 0.1% MXBWMOM Index
MX 13:00 Bi-Weekly CPI (3.5%) (MXBWYOY Index)
CAN 13:00 CFIB Business Barometer (Oct) 47.9 CFIBCANA Index
PD 13:00 Money Supply M3 (Sep) 0.8%(11.3%) POM3LMOM Index(POM3LYO'
MX 13:00 Unemployment Rate (Sep) 3.0% MXUERATE Index
USA 13:30 Continuing Claims INJCSP Index

CAN 13:30 Industrial Product Price (Sep) 1.3% CAIPMOM Index
USA 13:30 Initial Claims 4-Wk Moving Avg INJCJC4 Index
USA 13:30 Initial Jobless Claims INJCJC Index

CAN 13:30 Raw Materials Price Index (Sep) 3.1% CARAMOM Index
RU 14:00 Gold and Forex Reserve RUREFEG Index
SWE 14:00 Riksbank's Jansson Speaks in Stockholm

EMU 15:00 Consumer Confidence (Oct P) -16.5 EUCCEMU Index
ITA 15:00 ECB's Panetta Speaks in Turin
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USA 15:00 Leading Index (Sep) -0.1% LEI CHNG Index

ITA 15:15 ECB's Panetta Speaks in Turin

USA 16:00 Kas City Fed Manf Activity (Oct) 14 KCLSSACI Index

Kind Regards,

Charles Donaldson

Charles Donaldson
FX Sales | Institutional Client Group

Deutsche Bank has addressed a disclosure statement and terms to customers of its foreign exchange business, which is available at
the following website:

https://www.db.com/en/content/Foreign-Exchange-Disclosures.htm

Any materials and electronic communication including emails and other transmitted documents (“Materials”) may have been prepared
by sales and/or trading functions (“Sales & Trading”) within Deutsche Bank AG , and may not have been produced, reviewed or edited
by Deutsche Bank’s research department (“Research’). The Materials are intended for informational and/or educational purposes and
are not intended to be research reports (and should not be treated as such). The Materials should not be used for any commercial
purposes. Any opinions expressed in the Materials are those of the author or individual sender (“Author”) and may differ from the
opinions expressed by other Deutsche Bank departments, including Research. Sales & Trading is subject to additional potential
conflicts of interest which Research does not face. The Materials have been classified as Acceptable Minor Non-Monetary Benefit
(“AMNMB”) provided without charge. If you believe you have received material that is not an AMNMB, please contact the sender to
discuss appropriate arrangements or payment options. The Materials are intended for the personal use of the recipient and do not
constitute an offer, a recommendation (except to the extent that it is an “investment recommendation” under MAR or UK MAR as
defined below) or a solicitation to enter into, or otherwise purchase or sell, any transaction or security, or to participate in any particular
trading strategy unless they are expressly referenced as such content. Where any of the Materials constitute an “investment
recommendation” as that term is defined in Article 3(1)(35) of Regulation (EU) No 596/2014 Market Abuse Regulation ("MAR") or the
equivalent restrictions under the UK Market Abuse Regulation ("UK MAR"), the distribution of such Materials is subject to the relevant
provisions of MAR or UK MAR as the case may be. For more information, please consult Deutsche Bank's Investment
Recommendation Disclosures webpage via the following link: https://www.db.com/legal-resources/corporate-and-requlatory-disclosures/
investment-recommendation-disclosures. Furthermore, the Materials, and the information contained therein, do not constitute the
provision of investment advice unless they are expressly referenced as such advice. Nothing in the Materials should be construed as
investment, tax, legal, accounting, regulatory or other advice. The Materials are for the general information of Deutsche Bank’s clients.

Deutsche Bank may engage in transactions in a manner inconsistent with the views discussed in the Materials. Deutsche Bank trades
or may trade as principal in the instruments (or related derivatives) and may have proprietary positions in the instruments (or related
derivatives) discussed in the Materials. Deutsche Bank may make a market in the instruments (or related derivatives) discussed in the
Materials; and the Author may be aware of or know the nature of such trading positions and strategies. Sales & Trading is subject to
additional potential conflicts of interest which Research does not face. Among other things, Sales & Trading personnel are compensated
in part based on the volume of transactions effected by them and may act on the basis of the material contained in the Materials either
on behalf of Deutsche Bank or, where permitted, in their personal accounts. As such, the Materials should not be relied upon as either
objective or independent from the interests of Deutsche Bank and its associated personnel, whose interests may conflict with your
interests. Assumptions, estimates and opinions expressed in the Materials constitute the Author’s judgment as of the date and time at
which the Materials are distributed and are subject to change without notice. Past performance is not indicative of future results. The
Materials are based upon information that Deutsche Bank considers reliable as of the date hereof, but Deutsche Bank does not
represent that it is accurate and complete. Any such information may be subject to change without notice. Deutsche Bank does not
commit to review or update the content of any of the Materials following their distribution. Certain transactions or securities mentioned in
the Materials, including derivative products, give rise to substantial risk, including currency and volatility risk, and are not suitable for all
investors. The Materials may be intended for institutional customers or accredited investors only and may be furnished for informational
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purposes only. Deutsche Bank transacts business with counterparties on an arm’s length basis and on the assumption that each
counterparty is sophisticated and capable of independently evaluating the merits and risks of each transaction and that the counterparty
is making an independent decision regarding any transaction. Any decision as to whether or not to enter into any transaction should be
assessed by and taken solely by the recipient. When making an investment decision, you should rely solely on the final documentation
relating to the transaction and not the summary contained herein. Deutsche Bank is not acting as your financial adviser or in any other
fiduciary capacity with respect to a proposed transaction. The transaction(s) or products(s) mentioned herein may not be appropriate for
all investors and before entering into any transaction you should take steps to ensure that you fully understand the transaction and have
made an independent assessment of the appropriateness of the transaction in the light of your own objectives and circumstances,
including the possible risks and benefits of entering into such transaction. For general information regarding the nature and risks of the
proposed transaction and types of financial instruments please go to http:/globalmarkets.db.com/new/content/risk_disclosure.html. The
Materials may not be reproduced, distributed or published by any person for any purpose without Deutsche Bank's prior written consent.
The distribution of this document and availability of these products and services in certain jurisdictions may be restricted by law.

DEUTSCHE BANK SPECIFICALLY DISCLAIMS ALL LIABILITY FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL OR OTHER
LOSSES OR DAMAGES INCLUDING LOSS OF PROFITS INCURRED BY YOU OR ANY THIRD PARTY THAT MAY ARISE FROM
ANY RELIANCE ON THIS DOCUMENT OR FOR THE RELIABILITY, ACCURACY, COMPLETENESS OR TIMELINESS THEREOF.

Deutsche Bank AG is subject to comprehensive supervision by the European Central Bank (‘ECB’), the BaFin and by the Deutsche
Bundesbank (“Bundesbank”), Germany’s central bank. Deutsche Bank AG is a joint stock corporation with limited liability incorporated
in the Federal Republic of Germany, Local Court of Frankfurt am Main, HRB No. 30 000. With respect to activities undertaken in the UK,
Deutsche Bank AG is authorised by the Prudential Regulation Authority. It is subject to regulation by the Financial Conduct Authority
and limited regulation by the Prudential Regulation Authority. The Bank is registered as a foreign company in the register of companies
for England and Wales (registration number FC007615). Deutsche Bank AG, London Branch is registered as a branch of a foreign
company in the register of companies for England and Wales (registration number BR0O00005) under the registered address 21
Moorfields, London EC2Y 9DB. Deutsche Bank AG, London Branch is a member of the London Stock Exchange. Securities and
investment banking activities in the United States are performed by Deutsche Bank Securities Inc., a member of the New York Stock
Exchange, the National Association of Securities Dealers, Inc., and the Securities Investor Protection Corporation, and its broker-dealer
affiliates. Lending and other commercial banking activities in the United States are performed by Deutsche Bank AG, and its banking
subsidiaries and/or affiliates. This document is intended and provided exclusively to certain “institutional investors” and/or “accredited
investors”, each term as defined pursuant to Section 4A of the Securities and Futures Act 2001 of Singapore.

Details about the extent of Deutsche Bank’s authorisation and regulation are available on request or from https:/www.db.com/legal-
resources under the heading “Corporate and Regulatory Disclosures”. Copyright© 2026 Deutsche Bank.

This email may contain confidential and/or privileged information. If you are not the intended recipient (or have received this email in
error) please notify the sender immediately and delete this email. Any unauthorized copying, disclosure or distribution of the material in
this email is strictly forbidden.

Please refer to https://www.db.com/disclosures for additional EU corporate and regulatory disclosures and to https://country.db.com/uk/
privacy for information about privacy.
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